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OUTLINE: APTERMATH OF BERLIE RIOTS

I. General - German situation has broad ramificatioms for
‘ the Kremlin.

A. There was apparent miscalculation of the effects of
the post-Stalin soft policy.
11, East Gersany

a., Situation is tense, but Soviet military has largely
restered order.

1. Violeance has been confirmed in 7 major cities
and reported in 135 others.

2. 20,000 Soviet troops were deployed in Berlin alone.
B, GDR regime has:
1. Thraatqaed harsh actions against leadere of riots.
2. Anncunced palliative ecomomic moasures:
&) Restoration of private shops to owners.

b) Expamsion of consumer goods production at
sxpense of heavy industry.

¢) Reduction of work norms.
d) Greater social socurity for workers,
3. Offered mo political concessions.

€. These conciliatory measures slow, but do mot termimate
soclialization.

1. Llabor is still expected to increase production to
gala a faveorable response to its "just demands."

11I. Vest Germany
4. Popular reactions,

1. The Berlin riots sparked widesproad demsnds for
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B, OGovernment reactions,

1.
25X6
3.

3,

€. Attitudes on future uvoity moves.

1.

25X6
a.

Iv, Eastern Zurope

A, Umrest in Iastern ﬁgarapo is wmore vigorous than in
recent years. Y

1. Cmechoslovakis and Ruzanis the mcenes of significant
supressicns of unrest, ,

2, Elsewhere stirrings exist, but with less focus.
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a) Attacks op Communisi officials.

b) Anti-comsunizt leaflets.

¢) Peasawt and labor mon-cooperation,
d) Uvefectlions to West.

B. %ews of East German riots spread throughout ateilites,
without accompanying demonstrations.

1. There were expressions of adeiration for the
Gerwans ia Runanis and Czechoglovakisa,

. Hatellite security forces are well set to counter
unrest.

1, Esvertheless, spontancous outhursts snd demop-
gstratioces can cocur,

Ve Probable Soviet reactions,

A. Goviet objectives in imitlating the liveralization
, Program were:

1. To alleviate intersal couditions is Fast Gersany
which were ruaniang coupter to Joviet interesis.

2. %Yo fap Cerman unity seniiwent,

B. These ocbjectives remain unaltered despite the riots
and the setbachk to the peace” campaign,

1., Conmsequently, a coutiouztion of comgiliatory
economic tactics is likely.

€, The naked display of farca‘has reduced JSoviet maneuvera-
pility with respect to Cermany.

1. Soviet propaganda position wealk,
2. Heshuffle of ¢4 Goverament may be restored to,
D. U383 faces dilemma,

i, Continved conciliation in the GD2 may foster
Satellite resistance,

2, Failure to conciliate will beighten German dig~
content and weakes the “peace' oifensive,

4%, Indieations are that the US3R will:
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1. Continve liberal ecosomic policies in the GILR,
without significant political copcessions,
2. Haiotain order by force &g lopg as necessary.

3. ¥ake new upity appeals.
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